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SUBJECT: HAMZAH LEADS PETRONAS/PNOC TALKS IN MANILA 

1. THE FIVE-MAN HIGH-POWERED MALAYSIAN OIL MILLION HEADED 
BY Y.B.M. TENGKU TAN SRI RAZALEIGH HAMZAH RECEIVED A 
CAREFUL AND WARM WELCOME WHEN IT ARRIVED AUGUST 5 FOR 
TALKS WITH THE PHILIPPINE NATIONAL OIL COMPANY LED BY 
CHAIRMAN GERONIMO Z. VELASCO. GOP RECEPTION INCLUDED A 
CALL ON PRESIDENT MARCOS AND THE INEVITABLE FRONT PAGE 
PHOTOGRAPH THE NEXT DAY. PRESS REPORTS CONCENTRATED ON 
PERSONALITIES AND BACKGROUND OF THE TWO NATIONAL OIL 
COMPANIES, AND NOTED THE PRESENCE ON THE MALAYSIAN 
DELEGATION OF A SON OF MALAYSIAN PRIME MINISTER TUNGKU 
ADBUL RAZAK, ENCIK MOHD. 

2. ACCORDING TO AN INDUSTRY SOURCE, PETRONAS WAS 
INTERESTED IN PHILIPPINE EXPERIENCE AND EXPERTISE IN 
DOWN STREAM MARKETING. IT SOUGHT IDEAS FOR APPLICATION 
IN ITS OWN PLANS FOR MALAYSIA, ONE OBJECTIVE OF WHICH 
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THE BOARDS OF ALL OIL COMPANIES IN MALAYSIA. 

3. ON THE PHILIPPINE SIDE, PNOC WANTED TO OPEN 
NEGOTIATIONS FOR THE SUPPLY OF MALAYSIAN CRUDE IN 
FURTHERANCE OF THE GOP POLICY OF DIVERSIGYING ITS OIL 
SOURCES.PNOC HAS SUCCEEDED IN ARRANGING FOR REGULAR 
SUPPLIES OF CHINESE AND INDONESIAN CRUDE AT AT THE RATE OF 
14,000 BARRELS PER DAY OF SHENGLI AND 22,000 BARRELS PER 
DAY OF KASIM BLEND. THE EXISTING FIVE OIL COMPANIES 
OPERATING IN THE PHILIPPINES TAKE THE CRUDE ACCORDING TO 
ALLOCATIONS BASED ON THEIR SHARE OF THE DOMESTIC MARKET. 
PUBLISHED PNOC SELLING PRICES TO THE OIL COMAPNIES ARE 
P95.606 PER BARREL FOR SHENGLI AND P106.581 PER BARREL 

FOR KASIM BLEND, LANDED AT MANILA. CENTRAL BANK GUIDING RATE 
ON AUGUST 12 WAS ONE DOLLAR EQUALS P7.495. AS FAR AS COULD BE 
DETERMINED, THERE IS NO FIRM AGREEMENT ON THE SUPPLY OF 
MALAYSIAN CRUDE. 

4. GOP AND PNOC HAVE BEEN DISAPPOINTED OVER THE 
FRUITLESS PHILIPPINE SEARCH FOR OIL WHILE MALAYSIA 
HAS BEEN HITTING OIL. LATTER FACT HAS VISIBLY IMPROVED 
MALAYSIA'S POSITION IN THE REGION. GOP THEREFORE NOT ONLY 
VIEWED HAMZAH VISIT AS ANOTHER POSSIBILITY OF LESSENING ITS 
DEPENDENCE ON THE MIDDLE EAST BUT ALSO WELCOMED IT AS A 
MEANS OF CULTIVATING BETTER RELATIONS WITH MALAYSIA. SULLIVAN 
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